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A ORAMBUN FIRFFECE, A E L QT g OB RrE %

EXEEDHITI “BERE” , SIFHMELR

H 2015 e EETARGISCE SR, HEFGETZ R EINE. REEH, B IQVIA HiE, 7
MR B B AeE 11 BUNE PR AR 7= 3 SR T S I 250 FhEZEZ W, GUF SR M 2019
SEH 181 fZTTHITHE 2023 FF 1 607 1270, HHFEE S KERIE 35.3%. 2023 F, QHAMLA LHX
Sy T AR ZG WA B BTN 47.2%, 5 2019 4R 18.1%HHELA T KiEEK .

Exhibit 1: We found the share of innovative drugs spending among the
mentioned areas has increased from 18.1% in 2019 to 47.2% in 2023,
RMB mn

We summarize the sales data for major oncology/autoimmune/
diabetes/dyslipidemia drugs in China

160,000 minnovatives m generics and others
120,000
80,000

40,000

0

2019 2020 2021 2022 2023

Source: BofA Global Research, IQVIA
The innovative drugs: patent drugs in 2018 and newly launched patented drugs going forward;
generics and others: generics and brand-name drugs whose patent has expired in 2018
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WK 17.1%, TR 28 EHNES T B 4%,

Exhibit 2: In 2023, the sales of innovative drugs in the mentioned areas
grew 17.1% YoY, compared with 4% YoY drop for generic drugs and
15.2% YoY growth for NBMI expenditure

The YoY growth of representative innovative drugs in the therapeutic areas of
oncology/autoimmune/ diabetes/dyslipidemia, per IQVIA.

75% w— | OVativVes
50% Generics and others
Annual NBMI expenditure
25%
-25%

2020 2021 2022 2023

Source: BofA Global Research, NHSA, IQVIA
Notes, the sales data include the sales of major Oncology/Autoimmune/ diabetes/dyslipidemia
drugs.
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B, 2023 4F, HAFREADHEIHES, PEETTHRMHFE 6 REEZAI. RIE IQVIA HI4
AR, BT 2575 IR 2 Wb A R 4 5 EL A 2019 4R/ 22.5% KR ETF 2 2023 £/ 52.7%.

Exhibit 17: Sales of innovative/generic drugs for oncology 2019-23
RMB mn

Innovative drugs accounted for 53% of the total oncology drug sales in
2023.

80000 ginnovatives m generics and others
60000
40000

20000

2019 2020 2021 2022 2023

Source: BofA Global Research, IQVIA

Notes: The innovative drugs refer to the patent drugs in 2018 and newly launch patented drugs
going forward; generics and others include the generics and brand-name drugs whose patent has
expired in 2018.

TCM and adjuvant drugs are not included.
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FEQIRZ AT
1) EGFR. PD-1/L1 &5 /ei# £ BV B AR RE G, R HH O VR YT S SR A
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I Exhibit 15: The YoY growth of innovative drug sales and total sales of the drugs in by therapeutical targets in 2023 RMB mn

Total sales of the drugs (including sales from both generics and innovative drugs, X axis) and YoY sales growth of innovative drugs (Y axis) were exhibited. Sales of
innovative drugs implied in bubble size. Autoimmune drugs in yellow, dyslipidemia drugs in green, oncology drugs in dark blue, diabetes drugs in light blue.

200%
175% JAK
150% PCSK9
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VEGF/VEGFR
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-25%
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Source: BofA Global Research, KQVIA

Abbreviations: JAK: Janus kinase; PCSKS: proprotein convertase subtilisindkexin type %; IL-23: Interleukin 23; CDKA/6: cyclin-dependent kinase 4/6; IL-4Ra: The interleukin (IL}-4 receptor alpha ; IL-6R: intedeukin &

BlyS: Blymphocyte stimulator; BTK: Bruton's tyrosine kinase; IL-17; interleukin 17; PARP: poly ADP ribose polymerase; ROS1: ROS proto-oncogene 1; ALK; Anaplastic lymphoma kinase; MET: mesenchymal-epithelial
transition; TKL: tyrosine kinase inhibitors; TNF-alpha; Tumeur Necrosis Factor alpha; DPP-4 : Dipeptidyl peptidase-4 inhibitor; SGLT-2: Sedium-glucose Cotransporter-2; GLP-1: Gucagon-like peptide 1; PD-1/L1;
programmed death-iigand 1 / progremmed cell death protein 1 ; HERZ: human epidermal growth factor receptor 2; VEGF/VEGFR: Vascular Endothelial Growth Factor {receptor); EGFR: Epidermal growth factor receptor
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